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Re: OrthoPediatrics Corp.

Amendment No. 2 to Registration Statement on Form S-1
Filed September 8, 2017
File No. 333-212076

 
Dear Ms. Ravitz:
 

On behalf of OrthoPediatrics Corp. (the “Company”), set forth below is the Company’s response to the comments of the Staff of the Division of
Corporation Finance (the “Staff”) of the Securities and Exchange Commission (the “Commission”) relating to the Company’s Amendment No. 2 to the
Registration Statement on Form S-1 (the “Registration Statement”). An electronic version of Amendment No. 3 to the Registration Statement (the
“Amendment”) has been concurrently filed with the Commission through its EDGAR system. The enclosed copy of the Amendment has been marked to
reflect changes made to the Registration Statement.

 
Set forth below is the Company’s response to the comment of the Staff’s letter to the Company, dated September 15, 2017, relating to the

Registration Statement. For convenience of reference, the text of the Staff’s comment has been reproduced in bold and italics herein. The Company has
provided its response immediately after the comment. Capitalized terms used but not otherwise defined herein have the meanings assigned to such terms in
the Amendment.
 
Consolidated Statement of Operations, page F-4
 
1. We note the presentations of the foreign currency translation adjustment and comprehensive loss on page F-5 for the six months ended June 30,

2017. Revise the filing to provide a consolidated statement of comprehensive income as required by ASC 220-10-45.
 
Response: In response to the Staff’s comment, the Company has revised page F-5 of the Amendment to provide a consolidated statement of
comprehensive loss for the six months ended June 30, 2017. Prior to the six months ended June 30, 2017, there were no transactions or activity
required to be reported in other comprehensive loss/income.
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Note 2. Significant Accounting Policies
 
Inventories, net page F-10
 
2. We note on page F-9 that you consign inventory to your customers. Please revise the filing to disclose the amount of consigned inventory held at

each reporting period end as required by Question 2 paragraph 4 of SAB Topic 13A(2).
 
Response: In response to the Staff’s comment, the Company supplementally advises the Staff that its domestic inventory of implants and
instruments, all of which is classified as finished goods, is held either in its warehouse or with independent sales agencies. Consistent with the
guidance in SAB Topic 13(A)(2) and as disclosed on page 61 of the Amendment, the Company does not recognize domestic revenue upon shipment
of inventory to the independent sales agencies, as title is still retained by the Company. Rather, domestic revenue is primarily recognized when the
inventory is used by the hospital for surgeries, at which point title has passed to the respective hospital customer.
 
For international sales, title does in fact pass upon shipment to these international distributors. However, because the Company has concluded that
collectability is not reasonably assured, international revenue is not recognized until cash has been received from the distributor in payment.
Accordingly, the Company has separately disclosed inventory held by international distributors in the consolidated balance sheets on page F-3 of the
Amendment.
 
The Company also respectfully refers the Staff to response No. 24 in its letter to the Staff, dated April 22, 2016, and notes that there has been no
change to its inventory accounting policies since such date.

 
*********

 
Any comments or questions regarding the foregoing should be directed to the undersigned at +1.312.876.7680. Thank you in advance for your

cooperation in connection with this matter.
 

 Very truly yours,
  
 /s/ Christopher D. Lueking  
 Christopher D. Lueking, Esq.
 of LATHAM & WATKINS LLP
 
Enclosures
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cc: (via e-mail)
 
Mark C. Throdahl, OrthoPediatrics Corp.
Charles Ruck, Latham & Watkins LLP
Divakar Gupta, Cooley LLP
 

 


